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WHAT IS MARGIN REQUIREMENT?

Sources: CME Group, Faster Capital

The amount of funds deposited to open and maintain a

futures position. 

Set by the exchange to reduce systemic risk and ensure

market stability. 

Typically expressed as a percentage.

Acts as a good-faith deposit or collateral.



IMPORTANCE OF 
MARGIN REQUIREMENT

Serve as a credit control function to ensure enough
capital to maintain the futures position. 

Sources: CME Group, Faster Capital, Pure Financial Academy

Leverage enables a smaller percentage of funds to control
a large contract value. 

Margin requirement acts as collateral to cover potential
losses for risk management. 

A measurement of the volatility of the market where a
higher volatility requires higher margin requirements to
account for increased risk. 



TYPES OF MARGIN REQUIREMENT

Sources: CME Group, Investopedia, Faster Capital

Initial Margin Maintenance Margin

Definition

Initial amount of money
required to be deposited
into an account to initiate
a futures position, which
is set by the exchange. 

Minimum amount to be
maintained in an account

to hold the trading
position and avoid margin

call.

Gold 
Futures USD 22,000* USD 20,000*

USD 1,072.50* USD 975*Corn 
Futures 

USD 2,465.10* USD 2,241*Micro Bitcoin
Futures 

*Margin as of 11 December 2025

Examples of Futures Contracts with Initial and Maintenance Margin



Disclaimer:
The information contained herein is subject to change from time to time. You are advised to read and understand the applicable
terms and conditions. The information contained herein is intended for your general information only and should not be relied on for
investment purposes or taken as advice. You are advised to make your own independent evaluation of the information provided and
obtain independent financial, legal or other advice before making any investment decision. Nothing in this document or the
information provided constitutes or forms any part of any advice, offer, inducement, solicitation or invitation to buy or subscribe for
any services or securities on Hong Leong Investment Bank Berhad’s part. This content has not been reviewed by the Securities
Commission Malaysia. 
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